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MAHARASHTRA STATE ELECTRICITY BOARD’s CONTRIBUTORY
PROVIDENT FUND
C.P.F. Section, Estrella Batteries Expansion Bldg., Ground Floor,
Dharavi Road, Matunga, Mumbai 400 019.
Phone No. 24092531 / 24031498 Fax No. 24093110 Email ID — cpfmseb.2011@gmail.com

RefNo.JCPF[D[135 Date:- = § MAY 2022
CIRCULAR NO. 223

Sub - Regarding income tax deduction for Interest earn on provident

fund Contributions.
Following instructions are being issued regarding income tax deduction for
interest earn on provident fund contributions, insertion of Rule 9D as per
Notification No. 95/2021 / F370142/36/2021 - TPL Date - 31. 08. 2021 passed

by Central Board of Direct Taxes. The Notification copy uploaded on portal.

1) From 01.04.2021 the employee PF A/c will be split into Taxable and Non-
Taxable A/c. It is also shown in PLA Slip.

2) Any interest earned on the opening balance of provident fund amount
credited to the employee's account as on 31.03.2021 is not eligible for
income tax.

3) From 01.04.2021 interest earned on Employee Share of CPF Contribution
of 12% on BASIC + DA, Extra CPF and repayment of refundable advance
more than Rs. 2,50,000/- is eligible for Income Tax.

4) The Company Share of CPF Contribution is not liable for Income Tax.

5) TDS will be deducted at the time credit of Interest at the time of interest
paid on taxable contribution in case of Final Settlement.

6) Withdrawal of Refundable and Non-Refundable Advance will be done
from Taxable Contribution and remaining amount will be reduced from
Non-Taxable Contribution.

7) Recovery of Refundable advance will be considered as PF contribution

during financial year.




8) TDS of 10% will be deduct.ed to the employees whose PAN is linked salary
register and 20% will be deducted to the employees whose PAN is not
linked to salary register.

9) Employees pertaining to 20% or 30% slab have to pay the self-assessment
tax as MSEB CPF Trust is going to deduct only 10% TDS on interest
earned on taxable contribution as per Income Tax Act.

10) If the interest earned on taxable Contribution is less than Rs. 5,000/- then
no TDS will be deduct by MSEB CPF Trust. But if the total taxable income
of employee is Rs.5000/- or more, then employee have to pay the self-

assessment tax on interest earned from taxable pf contribution for less than

Rs. 5,000/-.
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